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suggestions. The Cabinet then proceeded to discuss the cuts
in the rates of unemployment benefit; but, as a substantial
majority was against any alteration, the question was dropped.
During later stages in the discussion, reference was made to
the raising of additional revenue, mostly by direct taxation,
as a necessary condition to any agreement on other economies.
Again and again the question of the remission of the Sinking
Fund was raised, but the Chancellor repelled any such sugges-
tion as absolutely impracticable. The question of a revenue
tariff was no longer pressed.
After another discussion on the next day, in which the
Cabinet made a final review of every possible economy, the
figure of 56 millions was provisionally agreed upon. It was
then decided that the Prime Minister should see the Opposition
leaders to report this decision to them and find out if such a
colossal sum would gain their support.
The Cabinet was summoned to meet on 22 August, and the
Prime Minister, and the Chancellor of the Exchequer gave a
report of their interview with the other political leaders.
The Prime Minister stated that the Liberal and Conservative leaders
had decided that the 56 millions provisionally agreed upon by the Labour
Cabinet, was not enough and demanded further economies amounting
to 25 or 30 millions., the bulk of which was to be found out of unem-
ployment insurance. The Chancellor of the Exchequer corro-
borated this statement. The Prime Minister also surprised
the Cabinet by informing them that the Opposition leaders
had suggested that he should see the King. This was a most
unexpected statement, and, in making it, MacDonald revealed
more than he realized.
During the Cabinet discussions, the question of a Coalition
Government was raised. Later, this question was raised again
by the Prime Minister. There was a general feeling against
either a Coalition Government or a National Government
composed of all three Parties. It is interesting to note that
Snowden put on record his view that the Cabinet would be
unanimous against the formation of such a government, by
whatever name it was called.
This rejection of so great a concession as 56 millions was a
tremendous blow to the Cabinet. It amounted to an ulti-
matum, as the only alternative was declared to be a moratorium
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